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A zero-risk scenario
At CPA Tax, we are dedicated to a set of core 
values which emphasise placing our clients’ 
interests first with a commitment to excellence 
and integrity. We effectively operate on a 
success-only basis, meaning that delivering the 
best outcome for you is our only objective.
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Our average claim  
is over £67,000 
If you own commercial property and are a UK 
tax payer, our specialists are likely to be able to 
reduce the amount of tax you pay.
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• Cabling
• Heating systems
• Electrical systems
• Ventilation systems

• Cold water systems
• Mechanical installations
• Energy saving measure
• Security systems

• Hotels
• Offices
• Restaurants
• Retail stores
• Medical practices

• Banks
• Factories
• HMOs
• Care Homes
• Student accommodation

What are capital allowances?
A capital allowance is the unit used by HMRC to measure 
depreciation (wear and tear) of an asset.

The current legislation governing the use of capital allowances is the 
Capital Allowances Act, 2001.

Commercial property owners are allowed to claim capital allowances 
on qualifying items within their commercial buildings.

The typical value of a capital 
allowances claim…
On average, a capital allowances claim undertaken by us results in 
you receiving a tax saving of £67,000. 

Normally, you can claim between 20-30% of the property’s acquisition cost 
in allowances. The value of the tax saving is affected by the type and size of 
building being claimed upon as well as the effective tax rate of the owner.

Items within the ‘fabric’ of the building can 
potentially qualify:

Some examples of commercial properties 
on which you can claim:
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Capital Allowances Overview
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You can claim on any type of tenure for 
which a premium has been paid:
• Freehold
• Leasehold
• Reversionary freehold

67,000

?
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It is unlikely you will have heard of capital 
allowances from your accountant because:
Claiming capital allowances on items hidden away within the 
walls of your commercial building requires specific surveying, 
taxation and legal expertise. This is not a desk-based exercise 
that accountants can offer. 

Our team has over 30 years experience, knowledge and case history 
in this very niche area of the UK tax regime.
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A high street bank based in London 
was acquired by an investor.
Typical plant included: Central heating systems, Vinyl 
flooring, Built-in strong rooms, Work tops, Intercom 
stations, Shelving and Security systems. 

The acquisition cost was £1,289,600 and total claimable 
allowances were £392,542. The property was held in a limited 
company paying corporation tax which resulted in a total tax 
saving of £78,508. With the Annual Investment Allowance (AIA) 
set at the time to £250,000, the full tax saving was realised in 
the first year. We worked directly with the client’s accountant 
to assist with the submission of the report to HMRC. When 
the client sold the property a few years later, we provided the 
wording to the client’s conveyancer to ensure the benefit was 
retained in full by the client.

Case Studies

A multi-partner medical practice 
undertook extension and 
refurbishment works in excess of 
£1.6m to their existing building.
The contract was let on a design and build basis with 
very little breakdown of the tender cost. Typical 
claimable items included: Doctor call system, Reception 
desk, Passenger lift, Induction loop, Heating system and 
Sanitary appliances.

By undertaking a deep analysis of the property, we identified 
and separated qualifying expenditure between the originally 
purchased structure and the extension. Taking into 
consideration ownership structure and NHS grant funding, 
we were able to deliver a tax saving of over £320,000 to the 
partners. Our capital expenditure analysis enabled the client 
to purchase items which qualified for Enhanced Capital 
Allowances thus increasing the value of the claim.

total 
saving of

saving 
over

 £78,508

£320,000
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Our client is a sophisticated 
property investor with a 
portfolio in excess of 100 
commercial buildings spread 
across England and Scotland. 
The portfolio is housed in multiple companies 
owned by the client with varying tax and 
accounting structures in place. Properties 
included multi-building office complexes, 
retail units, town centre shop parades, cafes 
and industrial buildings.

In the first instance, we undertook a review of 
the client’s financial structure in order to ensure 
that there was a valid claim for, and a significant 
benefit to be derived from, capital allowances. 
The due diligence process on each property 
then started, requiring us to access a number of 
private commercial property databases as well 
as collate all relevant legal information.

We were able to provide the client with an 
accurate assessment of the estimated value of 
the claim and the dates on which these savings 
would be realised.

By making arrangements directly with the 
tenants, we undertook a physical inspection 
of every single property – as far north as Fort 
William and as far south as Bournemouth. 
Having completed these capital allowances 
surveys, we started the detailed analysis of 
incurred expenditure and cost data.

Our final reports were structured in a way 
that was suitable for HMRC submission. After 
explaining the report to the client’s in-house 
accountant, we provided them with the correct 

figures to be included in the next tax return and 
were on hand to answer any questions.

As a result of our exercise, we were able to 
identify unclaimed allowances in excess of £30m 
for the client and agreed these with HMRC 
without concession.

unclaimed allowances 
in excess of £30m
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The Client Journey
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4. Analysis
• Full expenditure and cost data analysis is undertaken in 

conjunction with the results of the survey
• Building replacement cost estimations accurately calculated

5. Report and submission
• Structured clearly to suit HMRC submission method to provide 

detailed support for your claim
• Provide help to your accountants as required during the 

submission process, proactively engaging in knowledge transfer

1. Qualification
• Collate basic property and accounting information to confirm that 

your scenario meets the criteria for a capital allowances claim
• Analysis of your structure from a business, tax and accounting view
• Establish relevant purchase considerations and accounting periods

2. Entitlement
• Undertake a check on the tax history of the building to see if 

allowances have previously been transferred
• Gather all relevant documentation required for the claim

3. Survey
• A full capital allowances survey is undertaken on the property 
• Measurements are taken alongside photographs, written evidence 

and voice notes
• Thorough inspection of all qualifying expenditure

£

£
£

£

£
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Surely my accountant will 
have already dealt with 
my relevant capital 
allowances claims?
There is a very high possibility 
that your accountant will have only 
submitted claims for expenditure on the 
most obvious lower value items such as 
carpets, curtains, fire extinguishers etc. 
Specialist legal, surveying and accounting 
expertise are needed to be able to 
successfully make a capital allowances  
claim as when a building is purchased, 
there are no receipts passed on for the 
integral features. We work directly for 
property owner-occupiers and investors 
alongside their accountant to maximise 
their tax savings.

What if it leads to an enquiry  
by HMRC?
Capital allowances claims are 
legitimate forms of tax relief as 
documented in the Capital Allowances 
Act 2001. Naturally, we will resolve any 
HMRC enquiries relating to our work. Our 
specialists have been helping commercial 
property owners claim capital allowances 
since 1984 and have established an 
excellent relationship with HMRC.

I bought my property several 
years ago. Can I still claim?
As long as you are still in ownership of 
the property, there are no issues claiming 
on older purchases. If you have bought or 
sold any commercial property in the last 
10 years, contact us on 020 7725 9944 or 
email: enquiries@cpatax.co.uk.

FAQs

How will capital allowances 
benefit me or my business?
Whether you are profitable or not, it is 
always advantageous to identify capital 
allowances on qualifying expenditure for 
the following reasons:

• Capital allowances may result in 
significant tax rebates from HMRC.

• If you are profitable then capital 
allowances can be offset against other 
income or profits possibly even across 
other companies in your group  
(if applicable).

• If you are not profitable, in certain 
cases, it is possible to defer the reliefs 
until they are required.

Is this a tax scheme?
No. It is a statutory exemption, written in 
law under the Capital Allowance Act 2001 
and is a legitimate form of tax relief for 
commercial property owners.

For more 
FAQs visit:
cpatax.co.uk/faqs



Our highest individual 
saving this year

worth of property 
surveyed this year
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Our 
Numbers

Over

Over

Average claim £67,000
£1,000,000,000

£856,000
years of niche expertise30
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Contact us today to 
discuss how we can 
work together.
Call us on 020 7725 9944 or email 
us at enquiries@cpatax.co.uk.

CPA Tax helped me receive a considerable tax 
saving which I didn’t even realise was due to me. I really 
appreciated the diligence and perceptiveness with which 
they approached their work - they even spotted a clerical 
error in a document which meant I saved a further 
£32,000 on a completely unrelated matter. I would 
strongly recommend that anybody owning commercial 
property should speak with CPA Tax immediately.

P. Hodges - Franklin’s (UK) Limited

“ “



Contact us today:
020 7725 9944
info@cpatax.co.uk
cpatax.co.uk
36 Old Jewry, London, EC2R 8DD
225 Marsh Wall, Canary Wharf, E14 9FW

Bespoke tax solutions

Buying or selling 
commercial property?
Changes in legislation mean that you must address 
capital allowances at the time of transaction or the 
relief will be lost forever. If you are thinking of buying 
or selling a commercial building, contact us today to 
secure your tax relief.


